Q&A on Jun.04 Nikkei article: Pioneer to end development of DVD recorders
As of Jun. 04, 2006
Q: Is the Jun.04 Nikkei article of “Pioneer to end development of DVD recorders “correct?

A: No. We will continue development of DVD recorders. We have a plan to introduce new products.
Q: The newspaper said that Pioneer will end development of the DVD Recorders except the next-generation DVD recorders. Currently under-development models will be its last ones to be introduced in the market, it also said.  Is it true?
A: We will decrease the total number of developed models by stopping developing low-profitable products which will not be able to recoup the investment. But we will continue the development of products for expanding markets such as Europe, where Pioneer will be able to make a strong showing. Even in the domestic market, we will continue developing products where our accumulated assets can be utilized.
Q: Will you continue development of BD products (including BD players and BD recorders) as the next-generation DVD technology?

A: Yes. We plan to release our first BD player in the U.S.

Q: Nikkei said that Pioneer will ask Matsushita Electric Industrial Co. to ally on developing BD recorders this month. Is it correct?

A: No, it isn’t. But we are studying on purchasing various recorder parts including semi-conductors from other manufacturers.
Q: On Jun. 2, 2006, the Asahi Shimbun reported that Matsushita may ally on PDP business with Pioneer. Is it true?
A: It is not based on our announcement. But it is true that we are considering possible ways and means to ally with other manufacturers.
Q: Nikkei reported that the sale of DVD recorders was approximately 40 billion yen. Is it correct?

A: We have not disclosed the sales and profit by product lines. It is about equal to the real sales.

Q: The loss of DVD recorder business was about 10 billion yen, Nikkei said. Is it correct?

A: We have not disclosed the sales and profit by product lines. It is about equal to the real number.

Q: Pioneer is the world’s fourth manufacturer in the share of DVD recorder market. Is it true?
A: In the Domestic market, the previous fiscal share was between 7% and 8%, and in the world market, it was about 6%.

Q: Will Pioneer transfer development staff to the car electronics business? 

A: In order to strengthen the car electronics business furthermore, we will consider Pioneer’s group-wide personnel relocation. It might be possible to transfer some members from the DVD related department. 

Q: Will Pioneer announce any information on this matter at the information meeting to be held on June 6? 

A: We plan to explain the mid-term strategy of each key business line.  

Q: Concerning DVD recorder, how many self-development models and OEM models will be released in FY’07? 

A: Such information cannot be disclosed because of the competitive information on the number of models 

Q: What kind of methods to reduce costs will Pioneer consider in FY’07? 

A: We have made efforts to shrink the development and production cost by promoting outsourcing and working with other manufacturers since FY’06. 

Q: What is the current status to utilize EMS? What is the company Pioneer has asked for it? 

A: We have already utilized EMS for the production of VCR combo DVD recorder released in the Japanese market. We have asked ORION Electric Co., LTD. for its production. We are also utilizing it in the area of reproducing DVD players, DVD-ROM, and pick-up. 

Q: Do you think that the BD business will be traced the same way as that on the DVD business?  

A: We believe that the participating company to enter the Blu-ray business will be limited as its technical hurdle is high. So we don’t believe that we have fallen into the same status of the DVD recorder business we are facing now. 

Pioneer has advanced the development of Blu-ray technologies in the industry and believes that we can demonstrate our strength in the area of production process.  

Q: When will Pioneer release a BD player in Japan? 

A: We plan to release it in ’07 because we expect that BD titles will become available in the end of this year. 

